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Article Summary
The economic topic that has been selected for this discussion is aggregate demand. The article “Monetary policy implementation with an ample supply of reserves” by Afonso et al. (2020), describes monetary policy implementation as the procedure through which the central bank operate and sets administered rates so as transmit the preferred position of monetary policy to the financial markets as well as the real economy. This article develops a model that can be applied to categorize central bank working regimes depending on the level of reserves in the banking system as well as the undulation of the reserve demand curve. Moreover, throughout the article, the authors consider the contingency of the Federal Reserve to establish a connection amid theory and practice. The authors create their model based on the classic Poole (1968) model of reserve demand. In regards to this created model, the banks demand reserves in order to match the requirements of the reserve, and there exist no frictions in the interbank market. 
These together with other assumptions offer the demand curve a undemanding shape; for instance, at elevated intensity of aggregate reserves, there exists a flat demand, with banks indifferent surrounded by a broad range of reserve holdings in as much as market rates are equivalent to the rate of interest paid on reserves; at lower. According to Afonso et al. (2020), techniques of monetary policy application continue to revolutionize. The level of reserve supply—scarce, abundant, or somewhere in amid—has connotations for the effectiveness and efficiency of an application administration. The article also talks about the primary issues that are relevant to the choice of an implementation regime, based on an economical structure and drawing from the experience in America since the financial crisis of 2007-09.

Chapter 13
In regards to chapter 13, there are numerous interesting points that I have identified. For example, the chapter explains some of the reasons as to why the aggregate demand (AD) curve slopes downward. According to chapter 13, one of the major reasons as to why aggregate demand (AD) curve slopes downward is due to impact of interest rate. In other words, the decrease of output as the price level up-surges plays a role in aggregate demand (AD) curve sloping downward. It is important to note that, increases or decreases in autonomous spending aspects can shift the AD curve. In regards to policy changes, the government can as well shift the aggregate demand (AD) curve. Another significant reason is based on the impact of the international-trade. For example, chapter 13 indicates that, when U.S. price levels increase, U.S. exports become costly while imports become comparatively cheaper.
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